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STEEL DYNAMICS, INC.
CONSOLIDATED BALANCE SHEETS
(in thousands, except share data)

March 31, December 31,
Assets 2008 2007
(unaudited)
Current assets
Cash and equivalents $ 58,889 $ 28,486
Accounts receivable, net 817,799 670,020
Accounts receivable-related parties 82,117 44,103
Inventories 894,759 904,398
Deferred income taxes 11,456 10,427
Other current assets 62,522 38,795
Total current assets 1,927,542 1,696,229
Property, plant and equipment, net 1,720,276 1,652,097
Restricted cash 11,867 11,945
Intangible assets, net 488,436 514,547
Goodwill 518,759 510,983
Other assets 154,732 133,652
Total assets $ 4,821,612 $ 4,519,453
Liabilities and Stockholders’ Equity
Current liabilities
Accounts payable $ 473,150 $ 358,921
Accounts payable-related parties 21,551 19,928
Income taxes payable 98,479 25,870
Accrued expenses 184,329 150,687
Accrued profit sharing 19,994 53,958
Senior secured revolving credit facility 147,000 239,000
Other current maturities of long-term debt 65,477 56,162
Total current liabilities 1,009,980 904,526
Long-term debt
Senior secured term A loan 552,100 481,250
7 3/8% senior notes, due 2012 700,000 700,000
6 %% senior notes, due 2015 500,000 500,000
4.0% convertible subordinated notes, due 2012 37,250 37,250
Other long-term debt 16,085 16,183
1,805,435 1,734,683
Deferred income taxes 338,922 301,470
Minority interest 11,513 11,038
Other liabilities 39,705 38,540
Commitments and contingencies
Stockholders’ equity
Common stock voting, $.0025 par value; 400,000,000 shares authorized;
218,161,133 and 217,770,922 shares issued; and 188,849,999 and 190,324,402
shares outstanding, as of March 31, 2008 and December 31, 2007, respectively 543 542
Treasury stock, at cost; 29,311,134 and 27,446,520 shares,
as of March 31, 2008 and December 31, 2007, respectively (501,432) (457,368)
Additional paid-in capital 562,847 553,805
Other accumulated comprehensive income (loss) (1,761) 21
Retained earnings 1,555,860 1,432,196
Total stockholders’ equity 1,616,057 1,529,196
Total liabilities and stockholders’ equity $ 4,821,612 $ 4,519,453

Note: All prior period share data has been adjusted to reflect the company’s two-for-one stock split effective March 2008.

See notes to consolidated financial statements.
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STEEL DYNAMICS, INC.
CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)
(in thousands, except per share data)

Three Months Ended
March 31,
2008 2007
Net sales
Unrelated parties $ 1,814,083 $ 824,385
Related parties 88,122 41,289
Total net sales 1,902,205 865,674
Costs of goods sold 1,554,896 649,271
Gross profit 347,309 216,403
Selling, general and administrative expenses 65,340 28,860
Profit sharing 18,507 15,258
Amortization of intangible assets 11,530 974
Total selling, general and administrative expenses 95,377 45,092
Operating income 251,932 171,311
Interest expense, net capitalized interest 29,807 7,246
Other income, net other expense (7,806) (715)
Income before income taxes 229,931 164,780
Income taxes 87,374 62,616
Net income $ 142,557 $ 102,164
Basic earnings per share $ 75 8 .53
Weighted average common shares outstanding 189,039 192,632
Diluted earnings per share, including the effect of
assumed conversions $ 72 $ .50
Weighted average common shares and share
equivalents outstanding 199,317 203,274
Dividends declared per share $ 10 % .075

Note: All prior period share data has been adjusted to reflect the company’s two-for-one stock split effective March 2008.
See notes to consolidated financial statements.
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STEEL DYNAMICS, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(in thousands)

Operating activities:
Net income $

Adjustments to reconcile net income to net cash provided
by operating activities:
Depreciation and amortization
Equity-based compensation
Deferred income taxes
(Gain) loss on disposal of property, plant and equipment
Minority interest
Changes in certain assets and liabilities:
Accounts receivable
Inventories
Other assets
Accounts payable
Income taxes payable
Accrued expenses
Net cash provided by operating activities

Investing activities:
Purchases of property, plant and equipment
Purchase of securities
Other investing activities
Net cash used in investing activities

Financing activities:
Issuance of current and long-term debt
Repayment of current and long-term debt
Debt issue costs
Issuance of common stock (net of expenses) and
proceeds from exercise of stock options, including related tax effect
Purchase of treasury stock
Dividends paid
Net cash used in financing activities

Increase (decrease) in cash and equivalents
Cash and equivalents at beginning of period

Cash and equivalents at end of period $

Supplemental disclosure information:
Cash paid for interest

Cash paid for federal and state income taxes $

@

See notes to consolidated financial statements.

Three Months Ended
March 31,

2008 2007
142,557 $ 102,164
53,212 29,265
3,929 2,269
973) (321
14 ©)
475 (381
(185,793) (13,602)
9,575 (56,901)
2,633 (796)
114,515 77,341
72,608 54,850
844 (45,447)
213,596 148,435
(93,764) (53,929)
(20,373) -
1,329 (223)
(112,808) (54,152)
218,000 145,000
(233,214) (130,078)
(1,946) -
7,177 7,187
(46,128) (102,886)
(14,274) (14,547)
(70,385) (95,324)
30,403 (1,041)
28,486 29,373
58,889 $ 28,332
11,385 § 16,339
1,387 $ 468




STEEL DYNAMICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

Note 1. Summary of Accounting Policies and Recent Accounting Pronouncements
Description of the Business.

Steel Dynamics, Inc. (SDI), together with its subsidiaries (the company), is a domestic manufacturer of steel products. The company has three
reporting segments: steel operations, steel fabrication operations, and steel scrap and scrap substitute operations.

Steel Operations. Steel operations include the company’s Flat Roll Division, Structural and Rail Division, Engineered Bar Products Division,
Roanoke Bar Division, Steel of West Virginia (SWVA) and The Techs operations. These operations consist of mini-mills, producing steel from
steel scrap, using electric arc furnaces, continuous casting, automated rolling mills, and downstream finishing facilities. The Techs was acquired
in July 2007 and operates three galvanizing lines specializing in the galvanizing of specific types of flat-rolled steels in non-automotive
applications. The company’s steel operations sell directly to end users and service centers. These products are used in numerous industry
sectors, including the automotive, construction, commercial, transportation and industrial machinery markets. Steel operations accounted for
58%, and 86% of the company’s consolidated net sales during the three-month periods ended March 31, 2008 and 2007, respectively.

Fabrication Operations. Fabrication operations include the company’s five New Millennium Building System’s plants located in Butler,
Indiana; Lake City, Florida; Salem, Virginia; Florence, South Carolina; and Continental, Ohio. Revenues from these plants are generated from
the fabrication of trusses, girders, steel joists and steel decking used within the non-residential construction industry. Fabrication operations
accounted for 4% and 9% of the company’s consolidated net sales during the three-month periods ended March 31, 2008 and 2007,
respectively.

Steel Scrap and Scrap Substitute Operations. Steel scrap and scrap substitute operations include Iron Dynamics and the company’s steel scrap
procurement and processing locations, including OmniSource Corporation (OmniSource) operations, which were acquired on October 26, 2007.
In addition, the expenses related to the construction of the Mesabi Nugget iron-making facility in Hoyt Lakes, Minnesota are also included in
this segment. Steel scrap and scrap substitute operations accounted for 37% and 4% of the company’s consolidated net sales during the three-
month periods ended March 31, 2008 and 2007, respectively.

Principles of Consolidation. The consolidated financial statements include the accounts of Steel Dynamics, Inc. (SDI), together with its
subsidiaries, after elimination of significant intercompany accounts and transactions. Minority interest represents the minority shareholders’
proportionate share in the equity or income of the company’s consolidated subsidiaries.

Uncertain Tax Positions. The company files income tax returns in the U.S. federal jurisdiction as well as income tax returns in various state
jurisdictions. The Internal Revenue Service (IRS) completed an examination of the company’s federal income tax returns for 1997 through 2001
in the third quarter of 2007. The final examination adjustments did not result in a material change to the company’s financial position or results
of operations. The company is currently under examination by the state of Indiana for calendar years 2000 through 2005. It is reasonably
possible that the amount of unrecognized tax benefits could change in the next twelve months as a result of this audit or other state income tax
audits. Based on the current audits in process, the payment of taxes as a result of audit settlements could be in an amount from zero to

$20.1 million by the end of 2008, primarily related to the deductibility of intercompany royalty and related interest payments. With few
exceptions, and as noted for the state of Indiana, the company is no longer subject to federal, state and local income tax examinations by tax
authorities for years ended before 2004.

Included in the balance of unrecognized tax benefits at March 31, 2008 are potential benefits of $27.7 million that, if recognized, would affect
the effective tax rate. The company recognizes interest and penalties related to its tax contingencies on a net-of-tax basis in income tax expense.
During the three months ended March 31, 2008, the company recognized interest of $252,000, net of tax, and no penalties. At March 31, 2008,
the company had $6.0 million accrued for the payment of interest and penalties.

Use of Estimates. These financial statements are prepared in conformity with accounting principles generally accepted in the United States and,
accordingly, include amounts that require management to make estimates and assumptions that affect the amounts reported in the financial
statements and in the notes thereto. Significant items subject to such estimates and assumptions include the carrying value of property, plant
and equipment, intangible assets and goodwill; valuation allowances for trade receivables, inventories and deferred income tax assets; potential
environmental liabilities, litigation claims and settlements. Actual results may differ from these estimates and assumptions.

In the opinion of management, these financial statements reflect all normal recurring adjustments necessary for a fair presentation of the interim
period results. These financial statements and notes should be read in conjunction with the audited financial statements included in the
company’s Annual Report on Form 10-K for the year ended December 31, 2007.



STEEL DYNAMICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

Comprehensive Income. The components of comprehensive income during the three-month periods ended March 31 are summarized in the
following table (in thousands):

2008 2007
Net income $ 142,557 $ 102,164
Unrealized loss on available-for-sale securities, net of tax (1,761) -
Comprehensive income $ 140,796 $ 102,164

Other accumulated comprehensive income (loss) consisted of the following as of the periods indicated (in thousands):

March 31, December 31,

2008 2007
Unrealized gain (loss) on available-for-sale securities $ (2,840) $ 21
Tax effect 1,079 -
Total other accumulated income (loss) $ (1,761) $ 21

Recent Accounting Pronouncements.

FASB Statement No. 159. In February 2007, the FASB issued Statement No. 159 (FAS 159), The Fair Value Option for Financial Assets and
Financial Liabilities, which permits entities to choose to measure, on an item-by-item basis, specific financial instruments and certain other items at
fair value. Unrealized gains and losses on items for which the fair value option has been elected are required to be reported in eamings at each
reporting date. FAS 159 is effective for fiscal years beginning after November 15, 2007. The provisions of this statement are required to be applied
prospectively. The company adopted FAS 159 January 1, 2008 and there was no significant impact to the company’s financial statements from the
adoption.

FASB Statement No. 160. In December 2007, the FASB issued Statement No. 160 (FAS 160), Non-Controlling Interests in Consolidated
Financial Statements. The statement clarifies the classification of non-controlling interests in consolidated statements of financial position and the
accounting for and reporting of transactions between the reporting entity and holders of such non-controlling interests. FAS 160 is effective for the
first annual reporting period beginning on or after December 15, 2008, and early adoption is prohibited. FAS 160 is generally required to be
adopted prospectively. The minority interest reflected in the company’s balance sheet will be reclassified to stockholders’ equity upon adoption of
FAS 160.

FASB Statement No. 161. In March 2008, the FASB issued Statement No. 161 (FAS 161), Disclosures about Derivative Instruments and Hedging
Activities—an amendment of FASB Statement No. 133. FAS 161 amends and expands the disclosure requirements for derivative instruments and
hedging activities, with the intent to provide users of financial statements with an enhanced understanding of how and why an entity uses derivative
instruments, how derivative instruments and related hedged items are accounted for, and how derivative instruments and related hedged items affect
an entity’s financial statements. FAS 161 is effective for fiscal years and interim periods beginning after November 15, 2008. The company will
comply with the disclosure requirements of FAS 161 beginning January 1, 2009.

Note 2. OmniSource Corporation Acquisition

On October 26, 2007, the company completed its acquisition of 100% of the stock of OmniSource Corporation, a privately owned ferrous and
non-ferrous scrap processing and trading company. The company paid approximately $449.1 million in cash, including transaction costs, and
issued 19.4 million shares (on a post March 19, 2008 two-for-one stock split basis) of the company’s common stock with a value of
approximately $455.0 million. In addition, the company assumed approximately $210.6 million of debt, which the company repaid on the
closing of the ac?uisition. The cash portion of the acquisition was funded from the company’s cash on hand which included the proceeds of the
$700.0 million 7°/g% senior note offering that was consummated on October 12, 2007. The company valued the common stock issued at $23.46
per share based on the average stock price of the company’s common stock during the two days before and after the date the acquisition
agreement was agreed to and announced (October 1, 2007).

The aggregate purchase price of $904.1 million was preliminarily allocated to the opening balance sheet of OmniSource at October 26, 2007,
the date of the acquisition. The purchase price allocation will be adjusted as needed once the final determination of the fair value and lives of
the acquired assets, assumed liabilities, and identifiable intangible assets is determined. The company utilizes an accelerated amortization
methodology so as to follow the pattern in which the economic benefits of the intangible assets are anticipated to be consumed.



STEEL DYNAMICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

During the first quarter of 2008, the company adjusted the initial purchase price allocation to reflect additional refinement in the valuation of the
acquisition. The following purchase price allocation is subject to further adjustments based on additional determination of actual acquisition
costs and the fair value, and lives of the acquired assets, assumed liabilities and identifiable intangible assets (in thousands):

December 31, March 31,
2007 2008
Current assets $ 485,909 $ -3 485,909
Property, plant & equipment, net 193,553 16,309 209,862
Intangible assets 320,000 (15,000) 305,000
Goodwill 309,231 (1,491) 307,740
Other assets 93,403 18,000 111,403
Total assets 1,402,096 17,818 1,419,914
Current liabilities, excluding debt 276,410 454 275,956
Debt 210,342 (455) 210,797
Other liabilities 11,231 17,828 29,059
Total liabilities 497,983 17,829 515,812
Total assets acquired $ 904,113 $ (11) $ 904,102

Preliminary goodwill and intangible assets of $307.7 million and $305.0 million, respectively, were recorded as a result of the merger. The
goodwill is expected to be deductible for tax purposes. In addition, goodwill recorded for tax purposes is approximately $135 million greater
than goodwill recorded for financial statement purposes. For tax purposes, the excess tax-goodwill will be amortized over a 15-year period and
the resulting tax benefit will be recorded as a reduction to goodwill recorded for financial statement purposes. The identifiable intangible assets
related to the acquisition consisted of the following (in thousands):

Amount Useful Life

Customer relationships $ 54,000 10 years

Scrap generator relationships 143,000 25 years

Trademarks 108,000  Indefinite
$ 305000

The related aggregate amortization expense recognized for the year ended December 31, 2007 was $2.0 million and for the three-month period
ended March 31, 2008 was $5.5 million. The estimated intangible asset amortization expense related to the OmniSource transaction for the next
five years and thereafter follows (in thousands):

2008, including January 1 to March 31, 2008 $ 18,934
2009 17,773
2010 16,206
2011 15,004
2012 13,878
Thereafter 113,205

Total $ 195,000

Pro Forma Information. OmniSource’s operating results have been reflected in the company’s financial statements since October 26, 2007, the
effective date of the acquisition, in the steel scrap and scrap substitute reporting segment. The following unaudited pro forma information is
presented below as if the acquisition of OmniSource was completed as of January 1, 2007 through March 31, 2007 (in thousands, except per
share amounts):

2007
Net sales $ 1,440,691
Net income 116,791
Basic earnings per share $ .55
Diluted earnings per share 53

The information presented above is for information purposes only and is not necessarily indicative of the actual results that could have occurred
had the acquisition been consummated at January 1, 2007, nor is it necessarily indicative of future operating results of the combined companies
under the ownership and management of the company. The pro forma results reflect OmniSource operations for the three-month period ended
March 31, 2007.



STEEL DYNAMICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

Note 3. Earnings Per Share

The company computes and presents earnings per common share in accordance with FASB Statement No. 128, “Earnings Per Share”. Basic
earnings per share is based on the weighted average shares of common stock outstanding during the period. Diluted earnings per share assumes,
in addition to the above, the weighted average dilutive effect of common share equivalents outstanding during the pericd. Common share
equivalents represent dilutive stock options and dilutive shares related to the company’s convertible subordinated debt and are excluded from
the computation in periods in which they have an anti-dilutive effect.

The following table presents a reconciliation of the numerators and the denominators of the company’s basic and diluted earnings per share
computations for net income for the three-month periods ended March 31, 2008 and 2007, respectively (in thousands, except per share data):

Three Months Ended
2008 2007
Net Income Shares Per Share Net Income Shares Per Share
(Numerator)  (Denominator) Amount (Numerator)  (Denominator)  Amount
Basic earnings per share $ 142,557 189,039 $ 75 $ 102,164 192632 $ .53
Dilutive stock option effect - 1,516 - 1,821
4.0% convertible subordinated notes 212 8,762 214 8,821
Diluted earnings per share $ 142,769 199,317 § 72 $ 102,378 203274 $ .50

Note 4. Financing Activities

On March 31, 2008, the company amended its senior secured credit facility to increase the commitments of the term A loan by $94 million and
the revolving credit facility by $124 million. The net proceeds for the additional term A loan were used to repay amounts outstanding under the
senior secured revolving credit facility and for general corporate purposes. In addition, the amendment includes a provision to increase either
the revolver or the term A loan facility by as much as $250 million, under certain circumstances. The combined facilities are due June 2012 and
are secured by substantially all of the company’s, and its wholly-owned subsidiaries’, receivables and inventories and by pledges of all shares of
the company’s wholly-owned subsidiaries’ capital stock.

The senior secured credit agreement contains financial covenants and other covenants that limit or restrict the company’s ability to make capital
expenditures; incur indebtedness; permit liens on property; enter into transactions with affiliates; make restricted payments or investments; enter
into mergers, acquisitions or consolidations; conduct asset sales; pay dividends or distributions and enter into other specified transactions and
activities. The company’s ability to borrow funds under the combined facilities is dependent upon its continued compliance with the financial
covenants and other covenants contained in the senior secured credit agreement, as amended and restated.

On April 3, 2008, the company issued $375 million of 7%% senior notes due April 2016, and on April 15, 2008, issued an additional $125

million of these notes at par, which are treated as the same security with the same terms and conditions. The net proceeds were used to repay
amounts outstanding under the company’s senior secured revolving credit facility and for general corporate purposes.

Note 5. Inventories

Inventories are stated at lower of cost or market. Cost is determined principally on a first-in, first-out basis. Inventory consisted of the
following (in thousands):

March 31, December 31,
2008 2007
Raw materials $ 420,064 $ 461,194
Supplies 186,644 175,052
Work-in-progress 71,863 72,518
Finished goods 216,188 195,634
Total inventories $ 894,759 $ 904,398




STEEL DYNAMICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

Note 6. Fair Value Measurements

Effective January 1, 2008, the company adopted FASB Statement No. 157 (FAS 157), “Fair Value Measurements,” which provides a
comprehensive framework for measuring fair value and expands disclosures which are required about fair value measurements. Specifically,
FAS 157 sets forth a definition of fair value and establishes a hierarchy prioritizing the inputs to valuation techniques, giving the highest priority
to quoted prices in active markets for identical assts and liabilities and the lowest priority to unobservable value inputs. The adoption of this
staternent had an immaterial impact on the company’s financial statements. FAS 157 defines levels within the hierarchy as follows:

e Level 1—Unadjusted quoted prices for identical assets and liabilities in active markets;

e Level 2—Quoted prices for similar assets and liabilities in active markets (other than those included in Level 1) which are observable for the
asset or liability, either directly or indirectly; and

e Level 3—Valuations derived from valuation techniques in which one or more significant inputs or significant value drivers are
unobservable.

In February 2008, the FASB issued FSP 157-2, which delays the effective date FAS 157 for all non-financial assets and liabilities that are not
recognized or disclosed at fair value in the financial statements on a recurring basis (at least annually) until fiscal years beginning after November
15, 2008. The company is currently evaluating the potential impact that the application of FSP 157-2 will have on its financial statements. The
following table sets forth financial assets and liabilities measured at fair value in the consolidated statement of financial position and the respective
levels to which the fair value measurements are classified within the fair value hierarchy as of March 31, 2008 (in thousands):

Significant
Quoted Prices in Other Significant
Active Markets for Observable Unobservable
March 31, Identical Assets Inputs Inputs
2008 (Level 1) (Level 2) (Level 3)

Cash equivalents $ 2,752 $ 2,752 § - $ -
Available-for-sale securities 21,095 21,095 - -
Commodity futures 20,371 - 20,371 -
Financial assets $ 44218 $ 23,847 $ 20,371 $ -
Commodity futures-Financial liabilities $ 12,339 §$ - 3 12,339 $ -

Note 7. Contingencies

The company is subject to litigation from time to time, which is incidental to its business. On February 1, 2008, the company was served with a
complaint by Prime Eagle Group Limited (Plaintiff), a corporation with its principal place of business in Thailand. The complaint alleges that the
company, which performed certain consulting services for a management company formed to assist a Thailand-based steel company, Nakornthai
Strip Mill Public Company, Limited (NSM) in its operational start-up in 1998, caused NSM’s start-up efforts to fail by falsely and fraudulently
expressing its opinion that there were certain equipment and design issues that needed to be addressed. The complaint alleges damages in excess of
$1.1 billion. The company believes that the allegations and claims set forth in the complaint are without merit and accordingly has not accrued a
liability for this complaint. Based upon current knowledge including discussions with legal counsel, the company believes that the results of any
threatened or pending litigation will not have a material effect on the company’s financial position, results of operations or cash flows. On April 30,
2008, the company filed a Motion to Dismiss the entire lawsuit.

Note 8. Segment Information

The company has three reportable segments: steel operations, fabrication operations, and steel scrap and scrap substitute operations. These
operations are described in Note 1 to the financial statements. Revenues included in the category “All Other” are from subsidiary operations
that are below the quantitative thresholds required for reportable segments. These revenues are from the further processing, slitting, and sale of
certain steel products; the resale of certain secondary and excess steel products; and the operations of the company’s railroad tie manufacturing
plant. In addition, “All Other” also includes certain unallocated corporate accounts, such as the company’s senior secured credit facilities,
senior notes, convertible subordinated notes, certain other investments, and certain profit sharing expenses.



STEEL DYNAMICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

The company’s operations are primarily organized and managed as operating segments. Operating segment performance and resource
allocations are primarily based on operating results before income taxes. The accounting policies of the reportable segments are consistent with
those described in Note 1 to the financial statements. Refer to the company’s Annual Report on Form 10-K for the year ended December 31,
2007, for more information related to the company’s segment reporting. Inter-segment sales and any related profits are eliminated in
consolidation. The company’s segment results for the three month periods ended March 31 are as follows (in thousands):

2008 2007
Steel Operations Net sales
External $ 1,135817 $ 725,106
External Non-U.S. 47,512 38,651
Other segments 73,473 65,819
Operating income 234,557 186,820
Income before income taxes 220,113 181,064
Depreciation and amortization 33,992 26,296
Assets 2,661,670 1,860,267
Liabilities 392,461 278,745
Capital expenditures 64,372 37,347
Steel Fabrication Operations Net sales
External $ 78,457 $ 78,377
External Non-U.S. - -
Other segments 66 4,847
Operating income 3,644 5,120
Income before income taxes 2,248 4,341
Depreciation and amortization 1,835 939
Assets 221,521 187,889
Liabilities 12,678 16,010
Capital expenditures 5,237 12,871
Steel Scrap and Scrap Net sales
Substitute Operations External $ 566,181 $ 3,181
External Non-U.S. 40,578 -
Other segments 197,005 29,868
Operating income 47,176 1,723
Income before income taxes 46,041 1,641
Depreciation and amortization 16,820 1,805
Assets 1,764,120 151,441
Liabilities 317,812 8,564
Capital expenditures 22,273 2,741
All Other Net sales
External $ 33608 $ 20,348
External Non-U.S. 52 11
Other segments 367 217
Operating loss (24,674) (22,095)
Loss before income taxes (29,700) (21,975)
Depreciation and amortization 565 225
Assets 308,314 197,988
Liabilities 2,596,919 860,249
Capital expenditures 1,882 970
Eliminations Net sales
Other segments (270,911) (100,751)
Operating loss (8,771) 257
Loss before income taxes 8,771) (291)
Assets (134,013) (56,193)
Liabilities (114,315) (47,282)
Consolidated Net sales $ 1814063 §$ 827,012
Net sales Non-U.S. 88,142 38,662
Operating income 251,932 171,311
Income before income taxes 229,931 164,780
Depreciation and amortization 53,212 29,265
Assets 4,821,612 2,341,392
Liabilities 3,205,555 1,116,286
Capital expenditures 93,764 53,929

STEEL DYNAMICS, INC.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

Note 9. Condensed Consolidating Information

Certain 100%-owned subsidiaries of SDI have fully and unconditionally guaranteed all of the indebtedness relating to the issuance of $700
million senior notes due 2012, $500 million senior notes due 2015 and $500 million senior notes due 2016, issued in April 2008. Following are
condensed consolidating financial statements of the company, including the guarantors. The following condensed consolidating financial
statements present the financial position, results of operations and cash flows of (i) SDI (in each case, reflecting investments in its consolidated
subsidiaries under the equity method of accounting), (ii) the guarantor subsidiaries of SDI, (iii) the non-guarantor subsidiaries of SDI, and (iv)
the eliminations necessary to arrive at the information for the company on a consolidated basis. The following condensed consolidating
financial statements (presented dollars in thousands) should be read in conjunction with the accompanying consolidated financial statements and
the company’s Annual Report on Form 10-K for the year ended December 31, 2007.

Condensed Consolidating Balance Sheets

Combined Consolidating Total

As of March 31, 2008 Parent Guarantors Non-Guarantors Adjustments Consolidated
Cash $ 595 $ 47310 $ 10984 3 - $ 58,889
Accounts receivable 393,090 762,068 13,526 (268,768) 899,916
Inventories 518,655 362,394 22,780 9,070) 894,759
Other current assets 52,281 26,461 560 (5,324) 73,978

Total current assets 964,621 1,198,233 47,850 (283,162) 1,927,542
Property, plant and equipment, net 1,115,608 523,446 81,222 - 1,720,276
Other assets 2,205,885 1,239,788 6,282 (2,278,161) 1,173,794

Total assets $ 4286114 $ 2961467 $ 135354 $§  (2,561,323) §$ 4,821,612
Accounts payable $ 213,863 $ 337,636 $ 25,762 % (82,560) $ 494,701
Accrued expenses 221,985 87,864 1,559 (8,606) 302,802
Current maturities of long-term debt 212,127 350 12,807 (12,807) 212,477

Total current liabilities 647,975 425,850 40,128 (103,973) 1,009,980
Other liabilities 283,465 2,103,660 54,316 (2,062,814) 378,627
Long-term debt 1,805,322 113 5,262 (5.262) 1,805,435
Minority interest - - - 11,513 11,513
Common stock 543 19,753 7,748 (27,501) 543
Treasury stock (501,432) - - - (501,432)
Additional paid in capital 562,847 117,753 30,625 (148,378) 562,847
Other accumulated comprehensive loss (1,761) - - - (1,761)
Retained earnings 1,489,155 294,338 (2,725) (224,908) 1,555,860

Total stockholders’ equity 1,549,352 431,844 35,648 (400,787) 1,616,057

Total liabilities and stockholders’ equity $ 4,286,114 $ 2,961,467 $ 135354 $  (2,561,323) $ 4,821,612

Combined Consolidating Total

As of December 31, 2007 Parent Guarantors Non-Guarantors Adjustments Consolidated
Cash $ 6,327 $ 20,096 $ 2,063 $ - § 28,486
Accounts receivable 299,940 631,410 7,810 (225,037) 714,123
Inventories 546,079 344,106 15,392 (1,179) 904,398
Other current assets 39,433 14,075 423 (4,709) 49,222

Total current assets 891,779 1,009,687 25,688 (230,925) 1,696,229
Property, plant and equipment, net 1,088,815 489,949 73,333 - 1,652,097
Other assets 2,161,734 1,224,289 15,648 (2,230,544) 1,171,127

Total assets $ 4142328 $ 2723925 § 114,669 $  (2,461,469) $ 4,519,453
Accounts payable $ 154,047 $ 263,458 3% 16,045 $ (54,701) $ 378,849
Accrued expenses 161,577 74,925 111 (6,098) 230,515
Current maturities of long-term debt 294,720 442 9,807 (9,807) 295,162

Total current liabilities 610,344 338,825 25,963 (70,606) 904,526
Other liabilities 298,828 2,002,988 53,673 (2,015,479) 340,010
Long-term debt 1,734,557 126 4,637 (4,637) 1,734,683
Minority interest - - - 11,038 11,038
Common stock 542 19,753 7,748 (27,501) 542
Treasury stock (457,368) - - - (457,368)
Additional paid in capital 553,805 117,753 25,823 (143,576) 553,805
Other accumulated comprehensive income 21 - - - 21
Retained earnings 1,401,599 244,480 3,175 (210,708) 1,432,196

Total stockholders’ equity 1,498,599 381,986 30,396 (381,785) 1,529,196

Total liabilities and stockholders’ equity $ 4,142328 $ 2723925 § 114,669 $ (2,461,469) $ 4,519,453

10



Condensed Consolidating Statements of Income

STEEL DYNAMICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

For the three months ended, Combined Consolidating Total
March 31, 2008 Parent Guarantors Non-Guarantors Adjustments Consolidated
Net sales $ 865069 $ 2,082,312 $ 34,027 $  (1,079,203) $ 1,902,205
Costs of goods sold 662,014 1,923,869 31,174 (1,062,161) 1,554,896
Gross profit 203,055 158,443 2,853 (17,042) 347,309
Selling, general and administrative 49,340 47,753 2,125 (3,841) 95,377
Operating income (loss) 153,715 110,690 728 (13,201) 251,932
Interest expense 16,523 13,291 163 (170) 29,807
Other (income) expense, net 58,395 (66,260) (142) 201 (7,806)
Income (loss) before income taxes and
equity in net income of subsidiaries 78,797 163,659 707 (13,232) 229,931
Income taxes 29,943 59,978 269 (2,816) 87,374
48,854 103,681 438 (10,416) 142,557
Equity in net income of subsidiaries 104,119 - - (104,119) -
Net income (loss) $ 152,973 103,681 $ 438 $ (114,535) $ 142,557
For the three months ended, Combined Consolidating Total
March 31, 2007 Parent Guarantors Non-Guarantors Adjustments Consolidated
Net sales $ 660,910 883,753 $ 20,576 $ (699,565) $ 865,674
Costs of goods sold 498,122 826,466 19,671 (694,988) 649,271
Gross profit 162,788 57,287 905 4,577) 216,403
Selling, general and administrative 31,272 15,099 1,218 (2,497 45,092
Operating income (loss) 131,516 42,188 (313) (2,080) 171,311
Interest expense 5,231 1,984 160 (129) 7,246
Other (income) expense, net 46,684 (47,543) (16) 160 (715)
Income (loss) before income taxes and
equity in net income of subsidiaries 79,601 87,747 457) 2,111 164,780
Income taxes 30,134 31,593 (39) 928 62,616
49,467 56,154 (418) (3,039) 102,164
Equity in net income of subsidiaries 55,736 - - (55,736) -
Net income (loss) $ 105,203 56,154 $ (418) $ (58,775) $ 102,164
Condensed Consolidating Statements of Cash Flow
For the three months ended, Combined Total
March 31, 2008 Parent Guarantors Non-Guarantors Consolidated
Net cash provided by operations $ 130,004 $ 75270 $ 8322 § 213,596
Net cash used in investing activities (73,828) (30,814) (8,166) (112,808)
Net cash provided by (used in) in financing activities (61,908) (17,242) 8,765 (70,385)
Increase (decrease) in cash and equivalents (5,732) 27,214 8,921 30,403
Cash and equivalents at beginning of year 6,327 20,096 2,063 28,486
Cash and equivalents at end of period $ 595 $ 47310 $ 10,984 $ 58,889
For the three months ended, Combined Total
March 31, 2007 Parent Guarantors Non-Guarantors Consolidated
Net cash provided by operations $ 67,369 $ 80,887 $ 179 $ 148,435
Net cash used in investing activities (36,527) (16,716) (909) (54,152)
Net cash provided by (used in) in financing activities (35,768) (60,107) 551 (95,324)
Increase (decrease) in cash and equivalents (4,926) 4,064 179) (1,041)
Cash and equivalents at beginning of year 15,571 12,610 1,192 29,373
Cash and equivalents at end of period $ 10,645 $ 16,674 § 1,013 § 28,332
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