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Item 2.02. Results of Operations and Financial Conditions
On October 16, 2007, Steel Dynamics, Inc. issued a press release titled “Steel Dynamics Reports Strong Sequential
Earnings, Revenue and Volume Growth™ containing information about the company’s results of operations for the

three and nine-month periods ended September 30, 2007. The full text of the press release, together with related
unaudited financial information and statistics, is furnished herewith and attached hereto as Exhibit 99,]

Item 9.01. Financial Statements and Exhibits

(c) Exhibits.

Exhibit Number Description
99.1 A press release dated October 16, 2007 titled “Steel Dynamics Reports

Strong Sequential Earnings, Revenue and Volume Growth™
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Steel Dynamics Reports Strong Sequential Earnings, Revenue and Volume Growth

FORT WAYNE, INDIANA, October 16, 2007- Steel Dynamics, Inc. (NASDAQ-GS: STLD) today announced third quarter
earnings of $101 million, or $1.06 per diluted share, after purchase accounting adjustments related to the company's
recent acquisition of The Techs in July of approximately $0.01 per diluted share. Diluted earnings per share increased
12 percent sequentially from $0.95 in the second quarter of 2007, but were 2 pergent fower than $1.09 in the third
quarter of 2006. SDI's third quarter diluted earnings per share of $1.06 are within the company's range of $1.02 to
$1.07 per diluted share updated on August 30, 2007.

Third quarter revenues increased to $1.2 billion, 27 percent higher than both the year-ago quarter and the second
quarter of 2007. Third quarter consolidated shipments of 1.6 million tons increased 26 percent as compared 1o the
year-ago quarter. The sequential volume increase from the second quarter of approximately 336,000 tons, or 27%,
was due primarily to increased shipments of 335,000 tons from the company's steel operations, of which 231,000
fons were from The Techs and 110,000 tons were from increased shipments by the Flat Roll Division.

During the first nine months of 2007, net income grew to $2597 miilion on revenues of $2.9 billion. Year-to-date diluted
earnings per share were $3.02, 11 percent ahead of last year. Consolidated shipments for the first nine months grew
15 percent to 4.1 million tons, compared 0 3.5 million tons in the first nine months of 2006. The company’s steel
operations showed increased year-over-year nine-month shipments of nearly 513,000 tons, or 14 percent.

“Overall, Steel Dynamics is experiencing ancther strong year,” said Keith Busse, Chairman and CEQ. “From an
operating standpoint, we saw sequential improvement from the second quarter, in spite of continued softness in flat-
rolied steels and some spotty slowness in merchant and specialty bar steels.

“The integration of The Techs is procesding well. The Techs represents an increase in steel operating revenues and
volumes. The product mix sold by The Techs generally elicits higher average selling values, but the resulting operating
margins are somewhat fower than traditionally experienced at SDI as The Techs do not currently produce their own
substrate as does our Flat Roll Division. Gonseguently, as the operations exist, consolidating The Techs operating
results will generally increase cost of goods sold as a percentage of net sales; however, we hope to internally provide
The Techs with more substrate at some point. At this time we expect The Techs acquisition to be accrstive for the
fourth quarter of 2007."

In the third quarter, the company’s operating income was $111 per ton shipped with an operating margin of 15
percent, compared with second quarter operating income of $136 per ton shipped and an operating margin of 18
percent, The third quarter's average consolidated selling price per ton decreased to $737 from $739 in the second
quarter of 2007 but increased $4 from the year-ago quarter. The average scrap cost per net ton charged decreased
$21 compared to the second quarter, which had seen an increase of $44 from the first quarter.

“The outlook for the fourth quarter is positive,” Busse said. “The costs of ferrous resources have trended down and we
expect them fo remain relatively stable going into winter. We expect selling prices to remain steady or increase
slightly. Market demand for flat-rolled steel should improve in the fourth quarter due to inventory de-stocking and
limited imperts. We expect continued strength in our long products mills, particularly structural steel that is used in
the non-residential construction markets. We currently expect fourth quarter earnings will be in a range of $1.02 to
$1.07 per diluted share, excluding any impact from the planned acquisition of OmniSource Corporation. This early
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guidance closely parallels our third quarter, as improved market conditions will be offset by scheduled outages for
upgrades at three of our five mills. We will provide updated guidance to reflect the effect of the acquisition of
OmniSource, which we believe could be accretive, after the transaction closes in early November.

“During the third quarter, we made two important announcements that have strong implications for our future,” Busse
continued. “The acquisition of OmniSource helps anchor our supply of domestic ferrous scrap resources and the
commencement of the Mesabi Nugget project develops future self-sufficiency in pig-iron supply, both of which are
critical steps in providing a strong platform for future growth initiatives.

“The acquisition of OmniSource creates an environment that allows us to capture margins at every step of the value
chain. We believe that scrap resources in the future could become scarce at times due to increasing global demand
and a softer U.S. dollar. Given these assumptions, we anticipate scrap margins could increase in the future and we
hope to continue to grow this arm of our business. OmniSource can, at times, provide SDI with a more dependable,
nearby supply of high-quality steel scrap and affords SDI a measure of protection from supply chain shortages under
certain market conditions.

“Our plan to develop iron resources on the Mesabi Range in Minnesota promises to provide a consistent future supply
of high-quality, lower-cost iron nuggets (i.e., pig iron) for use in our mini mills. We expect ultimately to control the
entire process from mining, concentrating, and then direct reduction of the concentrate into pig iron. We believe that
the economics of production will make these resources attractive compared to imported pig fron today and even more
attractive as global demand grows and the cost of iron units continues to increase. We have demonstrated that the use
of these resources in our electric-arc furnaces result in numerous operating advantages, including better management
of residuals, lower electrode ufilization, improved yields, and increased output by reducing tap-to-tap times.”

During the third quarter, the company continued its share repurchase program. A total of 4.9 million shares were repurchased
during the quarter for approximately $198 million. At the end of the quarter, the company had 5.0 million shares authorized for
repurchase. At September 30, 2007, the company had approximately 87.2 million shares of common stock outstanding.

Forward-Loaking Statements

This press retease contains some predictive statements about future events, including statements related to conditions in the steel
marketplace, Steel Dynamics’ revenue growth, costs of raw materials, future profitability and earnings, and the operation of new or
existing facilities. These statements are intended to be made as “forward-tocking,” subject to many risks and uncertainties, within
the safe harbor protections of the Private Securities Litigation Reform Act of 1995. Such predictive statements are not quarantees of
future performance, and actual results could differ materially from our current expectations.

Factors that could cause such predictive statements to turn out other than as anticipated or predicted include, among others:
changes in economic conditions affecting steel consumption; increased foreign imports; Increased price competition; difficulties in
integrating acquired businesses; risks and uncertainties involving new products or new technologies; changes in the availability or
cost of stesl scrap or substitute materials; increases in energy costs; occurrence of unanticipated equipment failures and plant
outages; labor unrest; and the effect of the elements on production or consumption.

In addition, we refer you to SDI's detailed explanation of these and other factors and risks that may cause such predictive
statements to turn out differently, as set forth in our most recent Annual Report on Form 10-K and in other reports which we from
time to time file with the Securities and Exchange Gommission, availzble publicly on the SEC Web site, www.sec.gov, and on the
Steel Dynamics Web site, www.steeldynamics.com

Forward-looking or predictive statements we make are based on our knowledge of our businesses and the environment in which
they operate as of the date on which the statements were made. Dus to these risks and uncertainties, as well as matters beyond our
control which can affect forward-looking statements, you are cautioned not to place undue reliance on these predictive statements,
which speak only as of the date of this press release. We undertake no duty to update or revise any forward-looking statement,
whether as a result of new information, future events or otherwise.

Conference Call and Wehecast

On Wednesday, October 17, 2007 at 11:00 am EDT, Steel Dynamics will host a conference call in which Stee! Dynamics’
management will discuss third quarter 2007 resuits. You are invited to listen fo the live audio broadcast of the conference call over
the Internet, accessibie from Steel Dynamics’ Web site;  www.sleeldynamics.com




